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Theme: Harmonlous Development through Innovation
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+ Scientific Development Theory has been set as the general
principle of China’s development. Harmonious development
Includes the construction of a harmonious society
domestically and a harmonious world internationally.
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* Envwor_\ment and development have entered a period of
strategic transformation and are at a new historic starting
point.
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+ The key to a coordinated relationship between environment
and development is Innovation in concepts, structures,
governance system, institutions and technology.
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Four Strategies and Policies Related to the Theme
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+ The unusual 2008 has brought new challenges and opportunities: innovation
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+ Environment and innovation: key issues for innovation (TF on Innovation and
Environmentally-friendly society)
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+ Public Health and environmental pollution: Social harmony from an environmental
perspective (TF on Environment and Health)
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+ Energy efficiency and low carbon economy: the most urgent issue and the outlook
facing environment and development (Based on the interim reports from TF on
Energy Efficiency and environmental economic policy, TF on energy efficiency and
urban Development, TF on low carbon development TF). Final reports will be
submitted during next AGM.
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TURN CHALLENGES INTO OPERTUNITIES, AND
PROMOTING SCIENTIFIC DEVELOPMENT
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2008 will surely be viewed as an exceptional year for China because of the
devastating natural disasters, international financial turbulence, food safety incidents,
successful Olympic and Paralympics Games as well as the 30th anniversary of the
introduction of Reform and Opening Up.
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The year on the one hand gave rise to a number of new problems and challenges for
China in the field of the environment and development,
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on the other hand, the great success and joy of the year left a precious legacy for
China as well.
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As the year of 2008 draws to its end, it is now important for the Chinese government

to face up to the problems and challenges, identify opportunities and potentials,
review experiences and lessons, take positive actions and look into the future.
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Recommendation
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+ China government should keep committed to Scientific
Development Outlook and solve the temporary crisis
from the perspective of strategic goal of long run. By
doing so, the challenge can turn into a good

opportunity for China to achieve the goal of good and
rapid development.
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Including
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+ 1. Meet with the opportunities from financial crisis and speed
up the goal of good and rapid development.
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In the new round of macro regulation aiming at stabilizing economic growth
and warding off inflation, the requirements on environmental protection must
not be compromised.
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Take the opportunity to step up industrial restructuring efforts, and to
accelerate the change of economic development pattern
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Environmental infrastructure in both urban and rural areas, clean energy and

environmental protection industry should be the new key investment areas,
and opportunities to boost employment.
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Including
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+ 2. Strike a Balance between regulation and market,

Innovation and stability
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+ The government should step up its supervision while giving full play to
market-based instruments suitable for environmental protection.
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+ Innovation to enhance harmony
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« Stability is a prerequisite for a harmonious society while innovation often entails
reform in unreasonable benefit distribution. Imbalance between the two will give
rise to conflicts.
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+ But if innovation helps encourage public engagement, promotes fairer benefit

distribution and betterment of social welfare, it will help promote the development
of a harmonious society.
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Including
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» 3. Step up Infrastructure Construction and Quality for
Optimized Development and Harmonious Society
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+ Faced by such natural disasters as snow storm and earthquake in 2008, the foundation for
optimized development and harmonious society was proved fairly weak. Such weakness can be
found in the relevant mechanisms, urban development patterns, the layout and quality of
infrastructure, sociai security and emergence response. They demonstrate that it is urgent for China
to shift its growth pattern from quantitative expansion to quality development, and to achieve
harmony between people and nature.
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The melamine incident reveals that companies' basic social responsibility be further stressed.
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+ It is a huge systematic program to achieve balanced development among various social and
economic aspects, and the foundations for harmonious society should be strengthened, including
the moral and cultural basis for scientific development.
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+ 4. Strengthen Rural Environmental Management and Help
Improve Overall Environmental Protection of China
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The rural areas of China not only lag behind the cities in terms of economic and
social development but also bear the brunt of environmental pollution and ecological
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Including
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damage.
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Against this backdrop, China should incorporate environmental protection into the
overall strategic goal of building new socialist countryside.
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The environmental priorities of the rural areas include rural environmental
management system and capacity building, environmental infrastructure, source
water safety, and exploration into an integrated urban and rural environmental
management mechanism.
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Including
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+ 5.Develop Innovative Envwonmental Management
Systems and Mechanisms Based on the
Successful Experiences of the Green Olympic
Games
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+ China should review these successful experiences and
develop standardized and long-term mechanisms of
environmental management to continually improve the
environmental quality of Beijing and other parts of the
country.
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Including
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+ 6. Review the Experiences of the Past Three Decades
and Continuously Improve the Environmental
Management System
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+ It IS now necessary to systematically review the strategic ideas, theories,
policies and managerial practices in the field of environmental protection
over the past 30 years. Such a review will not only help to consolidate
successes achieved so far and further improve the environmental
management system of China, but also contribute to the international
community by sharing the Chinese experience
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+ Based on the newly established Ministry of Environmental Protection, a
super ministry should be erected, for which responsibility, authority,
capacity and efficiency be further integrated.

/



=UUNESI

Including
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+ (. Make New Contributions to Global Sustainable
Development and the Building of a Harmonious World
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+ China and the world are dependent on each other.
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+ It is time for China to make a bigger contribution to global sustainable
development and a harmonious world.
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+ Stabilizing the financial system, sustaining rapid economic growth and resolving
environmental problems in China are in themselves great contributions to the world.
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+ Based upon the principle of common but differentiated responsibilities, China should
make new commitments for the global fight against climate change and sustainable
development and expand the existing environmental international cooperation into
cooperation for sustainable development.
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CONSTRUCTE NATIONAL ACTION PLAN
FOR ENVIRONMENTAL INNOVATION
2010-2020
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Background
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+ China’'s complicated and unprecedented challenges on the way to the
environment friendly society open the door to unprecedented innovation
opportunities for their solution.
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+ Environmental innovation in China remains at a low level and lags behind
innovations in other fields, and falls short of the needs of an environmentally
friendly society.
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+ China identified innovation as a core national strategy and mapped out the
National Innovation Strategy and the Mid-to-long-term Plan for Scientific
and Technological Development of China 2006-2020. While this strategy
and plan can produce some of the necessary indigenous research and
technological applications for key environmental problems, there is a need
for a specific environmental innovation approach that can ensure the
sustained and integrative effort necessary to fully capture benefits and
opportunities.
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Recommendations
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+ Introduce a National Action Plan for Environmental
Innovation 2010-2020 for China.
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1. Strengthen indigenous innovation capacity by setting up a
Special Program for Clean Technology Innovation, national
Research Centers for Environmental Innovation, sectoral
Industrial Environment Research Institutes, and a system of
cross-disciplinary Sustainability Innovation Laboratories.
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Recommendations 2 Including
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2. Adopt an integrated approach to address mechanisms,
Institutions, and capacity development required for full
application of environmental innovation
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+ Inthe field of environmental innovation, the environmental protection authorities should lead the
coordination among relevant parties

«  BIBINERARRFE KNS

+ Foster a market for environmental products

«  KIBEMERMINZRIFITHRIZERAN;

+  Considerably increase financial support for environmental innovation activities
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+ Establish an International Study Network on Environmental Technology

» BEININERIFNIITEH RS

+  Establish an evaluation system for environmental innovation
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Recommendations 2 Including
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3. Set up an improved national information system of
environmental quality, environmental pollution and
environmental science and technology
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SPEED UP THE BUILDING OF A NATIONAL
MANAGEMENT SYSTEM FOR THE
ENVIRONMENT AND HEALTH AS WELL AS
AN ENVIRONMENTAL MANAGEMENT
SYSTEM
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Background
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+ China is faced with enormous challenges in the field of the environment and
human health.
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+ Alarge number of its people are exposed to seriously polluted air, water and soil
environment, which poses huge health risks.
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+ Because of the absence of systematic research, monitoring and statistics, there is not
yet a clear picture of the full magnitude and range of public health risks posed by

pollution.
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+ Whether or not the economic growth pattern of China changes fundamentally within
the near future, environmental pollution will remain a serious problem for a fairly long
period of time, and that may give rise to bigger health risks.
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The general public will have higher expectations for a good and safe environment
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Concrete work National Action Plan for the Environment and Health 2007-2015 is yet
to be carried out
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+ International experience illustrates that mishandling of environmental and
health issues could generate complicated social and political problems that

result in harm to public health, impaired government credibility and heavy
social and economic costs

«» FERERIFEASHRENE, PEBRFLASEEM
AR
+ China is currently in a critical period of building a harmonious society and

consequently the issue of the environment and health should be given
highest attention.
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Recommendations
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+ On the basis of the National Action Plan for the
Environment and Health 2007-2015, the
Government of China should speed up the
building of a national management system for the
environment and health as well as an
environmental management system featuring
“putting people first”
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Including
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+ Stick to Prevention as the Main Approach and Take Effective Measures to Reduce
Environmental and Health Risks.
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+ The Government Must Bear the Main Responsibility of Environmental and Health Issues.
The Government Therefore Should Strengthen its Leadership in the Management
System while Encouraging Extensive Public Participation.

»  INEIMESRREEREEIR:
+ Establish Legislation Covering the Field of the Environment and Health.
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+ Increase financial investment in Capacity Building of Environmental and Health
Management, Research, and Compensation.

» NRINESRERER, S8HAXE5E;

+ Publicize Environmental and Health Information and Encourage Public Participation.
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+ Undertake Targeted Intervention Measures to Address Prominent Problems in the Field of
the Environment and Health.
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PRELIMINARY RECOMMENDATIONS ON
IMPROVING ENERGY EFFICIENCY AND

DEVELOPING LOW CARBON ECONOMY
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Background
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Many countries have demonstrated their political will to develop low
carbon economy and have begun to map out concrete policies.
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The development of a low carbon economy will benefit China both
internally, in terms of addressing resources and environmental
problems, and externally by contributing to the fight against climate
change and raising international competitiveness.
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Low carbon economy is an extension of the strategies of a scientific
outlook on development and for an environment friendly society.
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Primary Recommendations
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+ 1. There are two basic and strategic tasks that need to be
done now before China embarks on the road of low carbon
economy.
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China should carry out studies on the strategies, approaches
and policies for the development of low carbon economy, and be
prepared in terms of both technology and policy.
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China should consider specifying low carbon economy related
targets in the 12t Five Year Plan for economic and social
development, and incorporate low carbon economy in current
strategies and actions.
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Primary Recommendations
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+ 2. Improving energy efficiency is a core concern for developing low
carbon economy and for resolving a variety of other resource and
environmental problems. In order to raise energy efficiency of China,
decision makers are advised to take note of the following three points
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+ China should map out a comprehensive long term strategy for improving energy
efficiency.
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+ Both theories and experiences have proven that energy price increase is the ultimate
force for reducing demand, driving technological innovation and raising energy
productivity.
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+ Taking into account of the complicated consequences of raising energy prices, it is
advisable for China to adopt a step-by-step approach to gradually raise energy prices.

« B SRERIMEHEXIIM (B RRESNMBH—TEEFER.

+ Environment and energy related taxes are an important approach to increase energy
prices.
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